Temporary Interest Rate Buydown Agreement
__________________________________________________________________________________________________________
This Agreement is by and between:
Provider of Funds: (Who financed Buydown) 
Borrower(s): 
Lender: 
Buydown Type: 2-1 or 1-0
1. The Borrower has obtained a mortgage loan from the Lender (the "Loan"), evidenced by a note (the "Note") and secured by a mortgage or deed of trust (the "Security Instrument" on real property known as ___________ (Property Address)
The Provider of Funds has agreed to contribute funds, to be held by the lender or its assigns, in order that the Borrower may make reduced monthly payments on the Loan for a limited period of time. By virtue of monthly payments from the funds so held by the lender (the "Funds Payments"), this Agreement provides for such reduced monthly payments by the Borrower for the period of time described in Section 3, below (the "Buydown Period").
1. The Provider of Funds has furnished $                (the "Buydown Funds") to the Lender to be held by the Lender or its assigns in accordance with this Agreement. The Lender or its assigns shall apply the Funds Payments to the payments due under the Note.
2. The Buydown Funds shall be applied monthly in an amount equal to the amount necessary to reduce the Borrower's monthly principal and interest payments during the Buydown Period by the difference between (I) the monthly payments set forth in the Note that are based on the fixed interest rate set forth in the Note and (II) the reduced monthly payments based on a lesser interest rate as set forth below. The reduced monthly payments of principal and interest to be made by the borrower during the Buydown period and the interest rates on which the reduced payments are based are as follows:
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3. In the event the Note is sold or assigned by the Lender to a third person, the remaining balance of the Buydown Funds shall be transferred to such assignee or to its servicing agent who will hold and apply the Buydown Funds for the remainder of the Buydown period in accordance with the terms of this Agreement.
4. The Borrower, the Lender and the Provider of Funds shall have no right to any part of the Buydown funds other than the right to have them applied in accordance with the provision of this Agreement.
5. Upon any prepayment of the Note in accordance with its terms, either pursuant to a sale of the property or otherwise, any Buydown Funds which have not been applied to the monthly payments on the Note as of the date of such prepayment shall be applied by the holder of the Note first to the accrued interest due and if applicable, any late charges, then to the unpaid principal balance of the Note, provided, that in the even the Lender and the Provider of Funds are one and the same, all rights, title and interest of the Borrower in and to any such Buydown Funds which have not been applied to payments on the Note shall be forfeited to the Lender or its assigns and shall become the sole and exclusive property of the Lender or its assigns and shall be retained by the Lender or its assigns and shall not be paid to the Borrower.
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6. In the event of any default in the prepayment of the loan evidenced by the Note or in the performance of the terms and conditions of the Security Instrument during the Buydown Period, any Buydown Funds which have not been applied by the holder of the Note will be first applied to the accrued interest and late charges, which are due and payable, and then to the unpaid principal balance of the Note.
7. In the event the property described in the Security Instrument is sold by the Borrower during the Buydown Period and the new purchaser assumes the Note with the consent of the Lender or assigns, the remaining balance of the Buydown Funds shall be used pursuant to this Agreement to lower the new purchaser's monthly payment on the Note for the remainder of the buydown period. If upon such an assumption, the interest rate set forth in the note is changed, the Lender may adjust the payment rate set forth in Section 3 above or adjust the length of the Buydown Period or both. In no event shall the total Buydown Period, including any such adjustment, exceed 24 months.
8. The Lender accepts the Buydown funds in accordance with the terms of this Agreement. The sole responsibility of the Lender and its assigns under this Agreement is the holding and proper application of the Buydown funds in accordance with this Agreement and the Lender shall have no duty to invest the Buydown Funds. All responsibility hereunder of the Lender and its assigns terminates upon depletion or retention or the application of the Buydown Funds to the Note as provided in this Agreement.
9. Neither the Lender nor the assigns shall pay interest on the Buydown Funds.
10. If, for any reason the Buydown Funds are not available, the Borrower will be responsible for the full monthly payments on the Note as provided therein. After the Buydown Funds have been exhausted, the Borrower will be responsible for the full monthly payment on the Note as provided therein.
IN WITNESS WHEROF, the parties hereto have executed this agreement.
Provider of Funds	Date
Borrower	Date			
Borrower	Date 


 Lender Representative	Date	Title
